LENSELL Optimisation Case Study

How a wealth manager
increased their portfolio’s

CAGR by 4.65%
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Introduction

Importance of Portfolio Diversification and Optimisation:
e A well-diversified portfolio is essential for long-term investment
success.
e Periodic review and adjustments are crucial to optimise returns
and manage risk.

Live Case Study Overview:
e Analyses a real investment portfolio of 27 ASX-listed
securities managed by an Australian Wealth Manager.

e The portfolio’s performance is tracked over a six-month period,
(July 2024 - February 2025).

Analysis and Comparison:
e Compares the original (not optimised) asset allocation with the
Diversiview calculated Optimal Portfolio allocation.
e Demonstrates the potential gains achieved through strategic
portfolio optimization and rebalancing.
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Intfroduction (cont.)

Key Outcomes:
e |t details the specific changes made to portfolio weightings.
e Showcases how optimization can lead to greater expected
returns.
e Reveals a 4.65% improvement in CAGR (Compound Annual
Growth Rate) through optimization*.

Confidentiality:
e Actual portfolio holdings are represented proportionally to
maintain confidentiality.
e The base of the proportional representation is AUD 100,000.

“Firms using data-driven portfolio optimisation achieve, on average,
10% higher returns during periods of high market volatility.”

— Fraser Lundie, CFA for Portfolio Advisor

*Example only. Different portfolio’s will have different results.

Optimised Allocation

WOR APA

WDS
4.8% 7%
4.5% >-7% BHP

BPT
VLU 1.8%
15.8% DXS
2.1%
122
1.4%
R MFG
1%
TCL
7.9% VG
9.4%
$32
2.8%
RHC A
2.3% .6%
QSML ?5{;
14.7% e

LENSELL,



LENSELL Optimisation Case Study
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Note: Optimal Portfolio allocation was calculated using the default weighting constraints (min 1%, max 99%). Other constraints may be specified based on user’s needs.
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Scenario Performance

Optimised on Jul 26th, 2024
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The line graph reveals a compelling story about the
performance of the original portfolio compared to the

optimised portfolio over the six month period, from a
starting value of $100,000 in July 2024.

Scenario Summary

Original Optimised
Allocation Allocation

Initial Value (AUD) $100,000 $100,000

Final Value (AUD) $102,135.72 $104,743.02
(as at 5 February 2025 )

Disclaimer: The results achieved are not guaranteed and
may not apply to all portfolios. Market conditions and
individual goals significantly impact performance.
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Conclusion

By leveraging LENSELL's Asset Allocation Service, the
Optimised portfolio emerges as the clear option. This
data-driven approach took advantage of market
fluctuations to construct a portfolio with optimal asset

allocation that delivered a significantly higher expected
portfolio value of $104,743.02 after 6 months,

translating to a 4.65% increase in CAGR.

If you are a portfolio manager or wealth manager and
want to improve your portfolio’s returns with better
allocation, try LENSELL's Asset Allocation Optimisation

Service.

Contact the team with any questions.

Contact US for a Free Consultation

FOUNDER & CEO
Dr. Laura Rusu
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https://lensellgroup.com/asset-allocation-optimisation-service?utm_source=linkedin&utm_medium=post&utm_campaign=website&utm_term=cagr&utm_content=pdf-download
https://lensellgroup.com/asset-allocation-optimisation-service?utm_source=linkedin&utm_medium=post&utm_campaign=website&utm_term=cagr&utm_content=pdf-download
https://lensellgroup.com/contact?utm_source=blog&utm_medium=wordpress&utm_campaign=organic-social&utm_term=contact-page&utm_content=live-case-study-3
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